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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly
caused this report to be signed on behalf of the Registrant by the undersigned thereunto duly
authorized.

ACE SECURITIES CORP.

Byzm %’ 0%‘/‘:—-\.

Name: Doris J. Hearn
Title: Vice President

By: &/8/“—_’/

Name: Evelyfl Echevarria
Title: Vice President

Dated: November i, 2005
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EXHIBIT INDEX
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99.1 Computational Materials p*

* The Computational Materials have been filed on paper pursuant to a continuing hardship
exemption from certain electronic requirements.



SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reported) November 8, 2005

ACE SECURITIES CORP.

(Exact name of registrant as specified in its charter)

Delaware 333-123741 56-2088493
(State or Other (Commission (LR.S. Employer
- Jurisdiction File Number) Identification No.)
of Incorporation)
6525 Morrison Blvd.,
Suite 318
Charlotte, North
Carolina 28211
(Address of Principal (Zip Code)
Executive Olffices) :

Registrant’s telephone number, including area code, is (704) 365-0569.
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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the
registrant under any of the following provisions (see General Instruction A.2. below):

[ 1 Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
[ 1 Soliciting material pursuant to Rule 14a-12(b) under the Exchange Act (17 CFR 240.14a-12(b))
[ ] Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

[ ] Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))




Item 8.01. Other Events.
Description of the Mortgage Pool

On or about November 30, 2005, the Registrant will cause the issuance and sale of
approximately $195,920,000 initial principal amount of ACE Securities Corp. Home Equity
Loan Trust, Series 2005-SD3 Asset Backed Pass-Through Certificates (the “Certificates™)
pursuant to a Pooling and Servicing Agreement to be dated as of November 1, 2005, between
the Registrant as depositor, Wells Fargo Bank, National Association as master servicer and
securities administrator, Ocwen Loan Servicing, LLC as a servicer, Wells Fargo Bank,
National Association as a servicer, Washington Mutual Bank as a servicer and HSBC Bank
USA, National Association as trustee.

Computational Materials

Deutsche Bank Securities Inc. (the “Underwriter”) has advised the Registrant that it
has furnished to certain prospective purchasers of Certificates certain materials
(“Computational Materials™) in written form, which are in the nature of data tables.

The Computational Materials have been provided by the Underwriter. The
information in the Computational Materials is preliminary and may be superseded by the
Prospectus Supplement relating to the Certificates and by any other information subsequently
filed with the Securities and Exchange Commission.

The Computational Materials were prepared by the Underwriter at the request of
certain prospective investors, based on assumptions provided by, and satisfying the special
requirements of, such prospective investors. The Computational Materials may be based on
assumptions that differ from the assumptions set forth in the Prospectus Supplement.
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Item 9.01. Financial Statements, Pro Forma Financial Information and Exhibits

(a)

(b)

©

Exhibit No.
1

Financial Statements.

Not applicable.

Pro Forma Financial Information.

Not applicable.

Exhibits

Item 601(a) of
Regulation S-K
Exhibit No.

99.1

Description

Computational Materials (as defined in
Item 8.01) that have been provided by the
Underwriter to certain prospective
purchasers of ACE Securities Corp. Home
Equity Loan Trust, Series 2005-SD3. The
Computational Materials have been filed
on paper pursuant to a continuing hardship
exemption from certain electronic
requirements.
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. Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned thereunto duly authorized.

Dated: November ___, 2005
ACE SECURITIES CORP.
By: /s/ Doris J. Hearn

Name: Doris J. Hearn
Title:  Vice President

By: /s/ Evelyn Echevarria
Name: Evelyn Echevarria
Title:  Vice President
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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reported) November 8, 2005

ACE SECURITIES CORP.

(Exact name of registrant as specified in ils charter)

Delaware 333-123741 56-2088493
(State or Other (Commission (IL.R.S. Employer
Jurisdiction File Number) Identification No.)
of Incorporation)
6525 Morrison Blvd.,
Suite 318
Charlotte, North
Carolina 28211
(Address of Principal (Zip Code)
Executive Offices)

Registrant’s telephone number, including area code, is (704) 365-0569.
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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the
registrant under any of the following provisions (see General Instruction A.2. below):

[ ] Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
[ ] Soliciting material pursuant to Rule 14a-12(b) under the Exchange Act (17 CFR 240.14a-12(b))
[ ] Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.144d-2(b))

[ ] Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))




Item 8.01. Other Events.
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On or about November 30, 2005, the Registrant will cause the issuance and sale of
approximately $195,920,000 initial principal amount of ACE Securities Corp. Home Equity
Loan Trust, Series 2005-SD3 Asset Backed Pass-Through Certificates (the “Certificates™)
pursuant to a Pooling and Servicing Agreement to be dated as of November 1, 2005, between
the Registrant as depositor, Wells Fargo Bank, National Association as master servicer and
securities administrator, Ocwen Loan Servicing, LLC as a servicer, Wells Fargo Bank,
National Association as a servicer, Washington Mutual Bank as a servicer and HSBC Bank
USA, National Association as trustee.

Computational Materials

Deutsche Bank Securities Inc. (the “Underwriter”) has advised the Registrant that it
has furnished to certain prospective purchasers of Certificates certain materials
(“Computational Materials™) in written form, which are in the nature of data tables.

The Computational Materials have been provided by the Underwriter. The
information in the Computational Materials is preliminary and may be superseded by the
Prospectus Supplement relating to the Certificates and by any other information subsequently
filed with the Securities and Exchange Commission.

The Computational Materials were prepared by the Underwriter at the request of
certain prospective investors, based on assumptions provided by, and satisfying the special
requirements of, such prospective investors. The Computational Materials may be based on
assumptions that differ from the assumptions set forth in the Prospectus Supplement.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned thereunto duly authorized.

Dated: November ___, 2005
ACE SECURITIES CORP.
By: /s/ Doris J. Hearn

Name: Doris J. Hearn
Title:  Vice President

By: /s/ Evelyn Echevarria
Name: Evelyn Echevarria
Title:  Vice President
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Ace Securities Corp. TERM SHEET
Home FEquity Loan Trust Series 2005-SD3 '

The following is a Term Sheet. All terms and statements are subject to change.

Ace Securities Corp

$195,920,000 (Approximate)

Home Equity Loan Trust

Series 2005-SD3

Ace Securities Corp
(Depositor)

Deutsche Bank

November 4, 2005

This Structural Term Sheet, Coflateral Term Sheet, or Computational Materials, as appropriate (the “material™), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the addressee
only, and may not be provided to any third party other than the addressee’s legal, tax, financial and/or accounting advisors for the purposes of evaluating such information. Prospective investors are advised to read carefully
the final prospectus and prospectus supplement (the “Final Prospectus”) and the Final PPM related to the securities (the “Securities”) in making their investment decisions because such documents contain important
information. This materia] does not include all information relating to the Securities described herein which is required to be included in the Final Prospectus, particalarly with respect to the risk and special considerations
associated with an investment in the Securities. All information contained herein is preliminary and it is anticipated that such information will change. Any information contained herein will be more fully described in the
Final PPM. The information contained in the material should not be viewed as projections, forecasts, predictons, or opinions with respect to value. Prior to making any investment decision, a prospective investor shall
reccive and fully review the Final PPM. NOTHING HEREIN SHOULD BE CONSIDERED AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY ANY SECURITIES. The Underwriter may hold long or
short positions in or buy and selt Securities or related securities or perform for or solicit investment banking services from, any company mentioned herein, The issuer of the secunties has not prepared, reviewed or

participated in the preparation of this material, are not responsible for the accuracy of this material and have not authorized the dissemination of this material. The Underwriter is acting as Underwriter and not acting as an
agent for the issuer in connection with the proposed transaction.

1



Ace Securities Corp. Beutsche Bank
Home Equity Loan Trust, Series 2005-SD3

The analysis in this report is based on information provided by Ace Securities Corp. (the “Depositor”). Deutsche Bank
Securities Inc. ("DBSI") makes no representations as to the accuracy or completeness of the information contained herein,
The information contained herein is preliminary as of the date hereof, supersedes any previous information delivered to you
by DBSI and will be supplemented by the applicable final Prospectus and Prospectus Supplement and any other information
subsequently filed with the Securities and Exchange Commission. These materials are subject to change, completion, or
amendment from time to time without notice, and DBSI is under no obligation to keep you advised of such changes. These
materials are not intended as an offer or solicitation with respect to the purchase or sale of any security. Any investment
decision with respect to the securities should be made by you based upon the information contained in the final Prospectus
and Prospectus Supplement relating to the securities. You should consult your own counsel, accountant, and other advisors
as to the legal, tax, business, financial and related aspects of a purchase of these securities.

The attached information contains certain tables and other statistical analyses (the "Computational Materials") which have
been prepared by DBSI in reliance upon information furnished by the Depositor. They may not be provided to any third party
other than the addressee's legal, tax, financial and/or accounting advisors for the purposes of evaluating said material.

Numerous assumptions were used in preparing the Computational Materials that may or may not be reflected herein. As
such, no assurance can be given as to the Computational Materials' accuracy, appropriateness or completeness in any
particular context; nor as to whether the Computational Materials and/or the assumptions upon which they are based reflect
present market conditions or future market performance. These Computational Materials should not be construed as either
projections or predictions or as legal, tax, financial or accounting advice. Any weighted average lives, yields and principal
payment periods shown in the Computational Materials are based on prepayment assumptions, and changes in such

prepayment assumptions may dramatically affect such weighted average lives, yields and principal payment periods. In
addition, it is possible that prepayments on the underlying assets will occur at rates slower or faster than the rates shown in
the attached Computational Materials. Furthermore, unless otherwise provided, the Computational Materials assume no
losses on the underlying assets and no interest shortfalls. The specific characteristics of the securities may differ from those
shown in the Computational Materials due to differences between the actual underlying assets and the hypothetical

underlying assets used in preparing the Computational Materials. The principal amount and designation of any security
described in the Computational Materials are subject to change prior to issuance. Neither DBSI nor any of its affiliates makes
any representation or warranty as to the actual rate or timing of payments on any of the underlying assets or the payments or
yield on the securities.

An investor or potential investor in the certificates (and each employee, representative, or other agent of such person or entity)
may disclose to any and all persons, without limitation, the tax treatment and tax structure of the transaction (as defined in
United States Treasury Regulation Section 1.6011-4) and all related materials of any kind, including opinions or other tax
analyses, that are provided to such person or entity. However, such person or entity may not disclose any other information
relating to this transaction unless such information is related to such tax treatment and tax structure.

THIS INFORMATION IS FURNISHED TO YOU SOLELY BY DBSI AND NOT BY THE ISSUER OF THE
SECURITIES OR ANY OF ITS AFFILIATES. DBSI IS ACTING AS UNDERWRITER AND NOT ACTING AS
AGENT FOR THE ISSUER IN CONNECTION WITH THE PROPOSED TRANSACTION.

This Structural Term Sheet, Collateral Term Sheet, or Computational Materials, as appropriate (the “material™), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the
addresse¢ only, and may not be provided to any third party other than the addressee’s legal, tax, financial and/or accounting advisors for the purposes of evaluating such information. Prospective investors are advised to
read carefully the final prospectus and prospectus supplement {the “Final Prospectus™) and the Final PPM related to the securities {the “Securities™} in making their investment decisions because such documents contain
important information. This material does not include all information relating to the Securities described herein which is required to be included in the Final Prospectus, particularly with respect to the risk and special
considerations associated with an investment in the Securities. All information contained herein is preliminary and it is anticipated that such information will change. Any information contained herein will be more
fully described in the Final PPM. The information contained in the material should not be viewed as projections, forecasts, predictions, or opinions with respect to value. Prior to making any investment decision, a
prospective investor shall receive and fully review the Final PPM. NOTHING HEREIN SHOULD BE CONSIDERED AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY ANY SECURITIES. The
Underwriter may hold tong or short positions in or buy and sell Securities or related securities or perform for or solicit investment banking services from, any company mentioned herein. The issuer of the securities
has not prepared, reviewed or participated in the preparation of this material, are not responsible for the accuracy of this material and have not authorized the dissemination of this materia). The Underwriter is acting as
Underwriter and not acting as an agent for the issuer in connection with the proposed transaction. '



Ace Securities Corp. . Deutsche Bank
Home Equity Loan Trust, Series 2005-SD3

TERM SHEET DATED November 4, 2005

Ace Securities Corp.
Home Equity Loan Trust, Series 2005-SD3
$ 195,920 ,000 (Approximate)

Subject to ai10% variance

Structure Overview
To 10% Optional Termination

Principal
_ WAL Payment Pmt Interest L§gal Expe‘cted
Class Approximate Type  (yrs) Window Delay Accrual Final Ratings
Size (§) (months) (days) Basis Maturity S/F

Offered Certificates:

A 158,588,000  Float 1.98 1-79 0 ACT/360  August 2045 AAA/ AAA
M-1 18,019,000  Float 4,77 42-79 0 ACT/360  August 2045 AA+/AA
M-2 10,353,000  Float 4.58 40-79 0 ACT/360  August 2045 A+/A
M-3 4,779,000 Float 453 39-79 0 ACT/360  August 2045 A-/BBB+
M4 2,389,000 Float 4.50 38-79 0 ACT/360  August 2045 BBB+/BBB
M-5 1,792,000 Float 1.72 19-23 0 ACT/360  August 2045 BBB /BBB-
Total 195,920,000

Non-Offered Certificates: S o v
B-1 3,185,000 = Float : » * Not Offered *
Total Certificates 199,105,000
Pricing Speed
L All Mortgage Loans 28% CPR

Transaction Overview

Certificates: The Class A Certificates (the “Senior Certificates™ or “Class A Certificates”) and the Class M-1,
Class M-2, Class M-3, Class M-4 and Class M-5 Certificates (the “Mezzanine Certificates” or
“Class M Certificates”), and the Class B-1 Certificates (the ‘Class B Certificates™). The Senior
Certificates along with the Mezzanine Certificates are referred to herein as the “Offered
Certificates.” The pass-through rate on the Class A Certificates will be a per annum rate equal to
the lesser of (i) One-Month LIBOR plus a margin and (ii) the Net WAC Pass-Through Rate. The
pass-through rates on the Mezzanine Certificates will be the lesser of (i) One-Month LIBOR plus
their respective margins and (ii) the applicable Net WAC Pass-Through Rate. The pass-through
rate on the Class B-1 Certificates will be the lesser of (i) One-Month LIBOR plus a margin and (ii)
the applicable Net WAC Pass-Through Rate.

This Structural Term Sheet, Collateral Term Sheet, or Computational Materials, as appropriate (the “material™), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the
addressee only, and may not be provided to any third party other than the addressee’s legal, tax, financial and/or accounting advisors for the purposes of evaluating such information. Prospective investors are advised to
read carefully the final prospectus and prospectus suppl (the “Final Prospectus™) and the Final PPM related to the securities (the “Securities) in making their investment decisions because such documents contain
important information. This material does not include all information relating to the Securities described herein which is required to be included in the Final Prospectus, particularly with respect to the risk and special
considerations associated with an investment in the Securities. All information contained herein is preliminary and it is anticipated that such information will change. Any information contained herein will be more
fully described in the Final PPM. The information contained in the material should not be viewed as projections, forecasts, predictions, or opinions with respect to value. Prior to making any investment decision, a
prospective investor shall receive and fully review the Final PPM. NOTHING HEREIN SHOULD BE CONSIDERED AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY ANY SECURITIES. The
Underwriter may hold long or short positions in or buy and sell Securities or related securities or perform for or solicit investment banking services from, any company mentioned herein. The issuer of the securities
has not prepared, reviewed or participated in the preparation of this material, are not responsible for the accuracy of this material and have not authorized the dissemination of this material. The Underwriter is acting as
Underwriter and not acting as an agent for the issuer in connection with the proposed transaction.




Ace Securities Corp. Deutschs Bank
Home Equity Loan Trust, Series 2005-SD3

‘ Transaction Overview

Collateral: The Mortgage Loans will consist of approximately 2,016 adjustable-rate and fixed-rate, first and
second lien, closed-end, mortgage loans. The aggregate outstanding principal balance of all of the
Mortgage Loans is approximately $199,105,599. A majority of the Mortgage Loans are loans that
either have document deficiencies or fall outside of the originators’ underwriting guidelines based
on a variety of factors. The mortgage pool also contains Mortgage Loans which have defaulted in
the past and are now re -performing either pursuant to the terms of the original note or under the
provisions of a bankruptcy plan. For those Mortgage loans which are re-performing, the
borrower’s “Legal Balance” is equal to the outstanding principal balance of the related Mortgage
Loan as of the Cut-off Date plus any Arrearage. The “Arrearage” with respect to each re-
performing Mortgage Loan is equal to the interest portion of the payments due on such Mortgage
Loan but not received as of the Cut-off Date. Approximately 1.17% of the Mortgage Loans are
Daily Simple Interest Loans.

NOTE: The information related to the Mortgage Loans described herein reflects information as of
September 30, 2005 with respect to the Mortgage Loans serviced by Ocwen Loan Servicing, LLC
and Wells Fargo Bank, N.A. and September 1, 2005 with respect to the loans serviced by
Washington Mutual Bank. It is expected that on or prior to the Closing Date, scheduled and
unscheduled principal payments will reduce the principal balance of the Mortgage Loans and may
cause a decrease in the aggregate principal balance of the Mortgage Loans, as reflected herein, of
up to 10%. Consequently, the initial principal balance of any of the Offered Certificates by
the Closing Date is subject to a decrease of up to 10% from amounts shown on the front
cover hereof.

Daily Simple Interest The Daily Simple Interest Loans provide for substantially equal monthly payments that are
Loans: allocated to principal and interest according to the daily simple interest method. Each monthly
payment consists of an installment of interest which is calculated according to the simple interest
method on the basis of the outstanding principal balance of the mortgage loan muiltiplied by the
stated note rate and further multiplied by a fraction, the numerator of which is the number of days
in the period elapsed since the last day interest was paid and the denominator of which is 365 days,
as opposed to the customary method, on which 30 days of interest is owed each month irrespective
of the day on which the monthly payment is received. As monthly payments are received, the
amount received is applied first to interest accrued to the date of payment and the balance is
applied to reduce the unpaid principal balance. Accordingly, if a mortgagor makes a monthly
payment before its scheduled due date, the portion of the monthly payment allocable to interest for
the period since the preceding monthly payment was made will be less than it would have been
had the monthly payment been made on the scheduled due date, and the portion of the monthly
payment applied to reduce the unpaid principal balance will be correspondingly greater. However,
if the next succeeding monthly payment is made on the scheduled due date, a greater amount will
be allocated to interest than would be the case if the previous monthly payment had also been
received on the scheduled due date. Conversely, if a mortgagor makes a monthly payment after its
scheduled due date, the portion of the monthly payment allocable to interest for the period since
the preceding monthly payment was made will be greater than it would have been had the payment
been made on the scheduled due date, and the remaining portion, if any, of the monthly payment
applied to reduce the unpaid principal balance will be correspondingly less. If each monthly
payment is made on or prior to its scheduled due date, the principal balance of the mortgage loan
will amortize in the manner described above. However, if the mortgagor consistently makes
monthly payments after the scheduled due date the mortgage loan will amortize more slowly than
scheduled. Any remaining unpaid principal is payable on the final maturity date of the mortgage

loan.
Class A Certificates: Class A Certificates
Class M Certificates: Class M-1, Class M-2, Class M-3, Class M-4 and Class M-5 Certificates
Depositor: Ace Securities Corp. (“Ace”)
Master Servicer: ' Wells Fargo Bank, National Association

This Structural Term Sheet, Collateral Term Sheet, or Computational Materials, as appropriate (the “material™), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the
addressee only, and may not be provided to any third party other than the addressee’s legal, tax, financial and/or accounting advisors for the purposes of evaluating such information. Prospective investors are advised to
read carefully the fmal prospectus and prospectus supplement (the “Final Prospectus™) and the Final PPM related to the securities (the “Securities”) in making their investment decisions because such documents contain
important information, This material does not include all information relating to the Securities described herein which is required to be included in the Final Prospectus, particularly with respect to the risk and special
considerations associated with an investment in the Securities. All information contained herein is preliminary and it is anticipated that such information will change. Any information contained herein wil! be more
fully described in the Final PPM. The information contained in the material should not be viewed as projections, forecasts, predictions, or opinions with respect to value. Prior to making any investment decision, a
prospective investor shall receive and fully review the Final PPM. NOTHING HEREIN SHOULD BE CONSIDERED AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY ANY SECURITIES. The
Underwriter may hold long or short positions in or buy and sell Securities or related securities or perform for or solicit investment banking services from, any company mentioned herein The issuer of the securities
has not prepared, reviewed or participated in the preparation of this material, are not responsible for the accuracy of this material and have not authorized the dissemination of this material. The Underwriter is acting as
Underwriter and not acting as an agent for the issuer in connection with the proposed transaction. :




Ace Securities Corp.
Home Equity Loan Trust, Series 2005-SD3

Deutsche Bank

Transaction Overview

Originators: Aggregate Remaining % of Aggregate Remaining
Originator Principal Balance (8) Principal Balance
IMC 53,312,421 26.78
Washinton Mutual Mortgage Securities Corp. 28,584,701 14.36
NC Capital Corp. 22,302,951 11.20
Fremont Investment & Loan 20,639,230 10.37
WMC Mortgage Corp. 19,999,068 10.04
Others 54,267,227 27.26
Total: 199,105,599 100.00
Servicers: Primary servicing will be provided by Ocwen Loan Servicing, LLC (“Ocwen”) (approximately

69.52%), Wells Fargo Bank, N.A. (“Wells Fargo”) (approximately 16.12%) and Washington
Mutual Bank (“WAMU”) (approximately 14.36%)

Trustee: HSBC Bank USA, National Association

Custodian: Wells Fargo Bank, National Association

Credit Risk Manager: Risk Management Group, LLC (“RMG”)

Underwriter: Deutsche Bank Securities Inc.

Swap Provider: TBD

Cut-off Date: As of the close of business October 31, 2005 with respect to loans serviced by Ocwen and Wells
Fargo and October 1, 2005 with respect to the loans serviced by WAMU

Expected Pricing: Week of November 7, 2005

Expected Closing Date: On or about November 30, 2005

Record Date: The Record Date for the Certificates will be the business day immediately preceding the related
Distribution Date.

Distribution Date: 25 day of each month (or the next business day if such day is not a business day) commencing in
December 2005.

Determination Date: The Determination Date with respect to any Distribution Date is the date on which each Servicer

determines the total amount of payments it has recewed from the mortgagors on the Mortgage
Loans seérviced by such Servicer.

Due Period: The Due Period with respect to the first Distribution Date commences on the first day of the month
immediately preceding the month in which such Distribution Date occurs and ends on the last day
of the month in which such Distribution Date occurs, and with respect to any Distribution Date
thereafter and (i) the Mortgage Loans serviced by Wells Fargo and Ocwen commences on the
second day of the month immediately preceding the month in which such Distribution Date occurs
and ends on the first day of the month in which such Distribution Date occurs and (ii) the
Mortgage Loans serviced by WAMU commences on the first day of the month immediately
preceding the month in which such Distribution Date occurs and ends on the last day of the month
in which such Distribution Date occurs.

Prepayment Period: The Prepayment Period with respect to any Distribution Date for the Mortgage Loans serviced by
(i) Wells Fargo and Ocwen, the calendar month preceding the month in which the related
Distribution Date occurs with respect to prepayments in part, and the period beginning on the 16th
day of the month preceding the related Distribution Date (or, the period commencing on the Cut-
off Date, in connection with the first Prepayment Period) and ending on the 15th day of the month
in which such Distribution Date occurs with respect to prepayments in full; and (ii) WAMU the
calendar month preceding the month in which the related Distribution Date occurs.

This Structural Term Sheet, Collateral Term Sheet, or Computational Materials, as appropriate {the “material™), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the
addressee only, and may not be provided to any third party other than the addressee’s Jegal, tax, financial and/or accounting advisors for the purposes of evaluating such information. Prospective investors are advised to
read carefully the fmal prospectus and prospectus supplement (the “Final Prospectus™) and the Final PPM related to the securities (the “Securities”) in making their investment decisions because such documents contain
important information. This material does not include all information relating to the Securities described herein which is required to be included in the Final Prospectus, particularly with respect to the risk and special
considerations associated with an investment in the Securities. All information contained herein is preliminary and it is anticipated that such information will change. Any information contained herein will be more
fully described in the Final PPM. The information contained in the material should not be viewed as projections, forecasts, predictions, or opinions with respect to value. Prior to making any investment decision, a
prospective investor shall receive and fully review the Final PPM. NOTHING HEREIN SHOULD BE CONSIDERED AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY ANY SECURITIES. The
Underwriter may hold long or short positions in or buy and sell Securities or related securities or perform for or solicit investment banking services from, any company mentioned herein. The issuer of the securities
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Interest Accrual Period: Interest on the Certificates will initially accrue on all Certificates from the Closing Date to (but
excluding) the first Distribution Date, and thereafter, from the prior Distribution Date to (but
excluding) the current Distribution Date on an actual/360 basis. The Certificates will initially
settle flat (no accrued interest).

Interest Distribution For the Certificates of any class on any Distribution Date is equal to interest accrued during the

Amount: related Interest Accrual Period on the Certificate Principal Balance of that class immediately prior
to such Distribution Date at the then applicable pass-through rate for such class, and reduced (to
not less than zero), in the case of each such class, by the allocable share, if any, for such class of
prepayment interest shortfalls to the extent not covered by Compensating Interest paid by the
Master Servicer or the Servicers and shortfalls resulting from the application of the
Servicemembers’ Civil Relief Act or similar state or local laws.

Interest Carry Forward The Interest Carry Forward Amount with respect to any class of Offered Certificates and any

Amount: Distribution Date is equal to the amount, if any, by which the Interest Distribution Amount for that
class of certificates for the immediately preceding Distribution Date exceeded the actual amount
distributed on such class of Offered Certificates in respect of interest on the immediately preceding
Distribution Date, together with any Interest Carry Forward Amount with respect to such class of
Offered Certificates remaining unpaid from the previous Distribution Date, plus interest accrued
thereon at the related pass-through rate for the most recently ended Interest Accrual Period, to the
extent permitted by applicable law.

Senior Interest For the Class A Certificates on any Distribution Date is an amount equal to the sum of the Interest
Distribution Amount: Distribution Amount for such Distribution Date for the Class A Certificates and the Interest Carry
Forward Amount, if any, for such Distribution Date for the Class A Certificates.

Administration Fee Rate: The Master Servicer, Servicers and Credit Risk Manager will be paid monthly fees on the
outstanding principal balance of the Mortgage Loans. These fees (“Administration Fee Rate™)
initially aggregate to a weighted average cost of approximately [0.590]% for the Mortgage Loans.

Compensating Interest: The Servicers will be required to cover Prepayment Interest Shortfalls with respect to prepayments
in full on the related Mortgage Loans up to the Servicing Fee payable to the related Servicer for
the related Due Period. .

Prepayment interest . Interest shortfalls attributable to voluntary principal prepayments on the Mortgage Loans. .

Shortfalls:

Expense Adjusted For any Mortgage Loan for any Distribution Date shall be a per annum rate equal to the applicable

Mortgage Rate: Mortgage Rate for such Mortgage Loan as of the first day of the month preceding the month in

which such Distribution Date occurs minus the Administration Fee Rate.

This Structural Term Sheet, Collateral Term Sheet, or Computational Materials, as appropriate {the “material™), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the
addressee only, and may not be provided to any third party other than the addressee’s legal, tax, financial and/or accounting advisors for the purposes of evaluating such information. Prospective investors are advised to
read carefully the final prospectus and prospectus supplement (the “Final Prospectus™) and the Final PPM related to the securities (the “Securities”) in making their investment decisions because such documents contain
important information. This material does not include all information relating to the Securities described herein which is required to be included in the Final Prospectus, particularly with respect to the risk and special
considerations associated with an investment in the Securities. Al information contained herein is preliminary and it is anticipated that such information will change. Any information contained herein will be more
fully described in the Final PPM. The information contained in the matenial should not be viewed as projections, forecasts, predictions, or opinions with respect to value. Prior to making any investment decision, a
prospective investor shall receive and fully review the Final PPM. NOTHING HEREIN SHOULD BE CONSIDERED AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY ANY SECURITIES. The
Underwriter may hold long or short positions in or buy and sell Securities or related securities or perform for or solicit investment banking services from, any company mentioned herein. The issuer of the securities
has not prepared, reviewed or participated in the preparation of this material, are not responsible for the accuracy of this material and have not authorized the dissemination of this material. The Underwriter is acting as
Underwriter and not acting as an agent for the issuer in connection with the proposed transaction.
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Optional Termination: On any Distribution Date on which the aggregate outstanding principal balance of the Mortgage
Loans (and the fair market value of all properties acquired by the trust in respect of the Mortgage
Loans) as of the related Determination Date is less than or equal to 10% of the aggregate
outstanding principal balance of the Mortgage Loans as of the Cut-off Date, the Master Servicer
may repurchase the Mortgage Loans (and all properties acquired by the trust in respect of the
Mortgage Loans) remaining in the trust, causing an early retirement of the Certificates, but is not
required to do so.

Monthly Servicer Each Servicer will collect monthly payments of principal and interest on the Mortgage Loans
Advances: serviced by such Servicer and will be obligated to make advances of delinquent monthly principal
and interest payments. Each Servicer is required to advance delinquent payments of principal and
interest on the Mortgage Loans serviced by such Servicer only to the extent such amounts are
deemed recoverable. If a Servicer fails to make any such advance, the Master Servicer will be
required to do so subject to its determination of recoverability. The Servicers and the Master
Servicer are entitled to be reimbursed for these advances, and therefore these advances are not a
form of credit enhancement
Credit Enhancement: 1) Arrearage (if any)
2) Excess Interest
3) Net Swap Payments received from the Swap Provider (if any)
4) Overcollateralization (“OC”)
5) Subordination

Allocation of Realized Any Realized Losses on the Mortgage Loans will be allocated on any Distribution Date, first, for

Losses: those Mortgage Loans with Arrearages, to the amount of such Mortgage Loan’s Arrearage,
second, to Net Monthly Excess Cashflow, third, to the Class CE Certificates, fourth, to the Class
B-1, fifth, to the Class M-5 Certificates, sixth, to the Class M-4 Certificates, seventh, to the Class
M-3 Certificates, eighth, to the Class M-2 Certificates, and ninth, to the Class M-1 Certificates.
There will be no allocation of Realized Losses to the Class A Certificates. Investors in the Class A
Certificates should note, however, that although Realized Losses cannot be allocated to such
Certificates, under certain loss scenarios there may not be enough principal and interest on the
Mortgage Loans to distribute to the holders of the Class A Certificates all principal and interest
amounts to which they are then entitled.

Once Realized Losses have been allocated to the Class B-1 Certificates and Mezzanine Certificates
the principal amount of the reduction in the Certificate Principal Balance of such certificates will
no longer accrue interest and will mt be reinstated thereafter. However, the amount of any
Realized Losses allocated to the Class B-1 Certificates and the Mezzanine Certificates may be
distributed to such certificates on a subordinated basis on any Distribution Date from Net Monthly
Excess Cashflow, if any is available for such distribution and any Net Swap Payments paid by the
Swap Provider.

This Structural Term Sheet, Collateral Term Sheet, or Computational Materials, as appropriate (the “material”), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the
addressee only, and may not be provided to any third party other than the addressee’s legal, tax, financial and/or accounting advisors for the purposes of evaluating such informatton. Prospective investors are advised to
read carefully the final prospectus and prospectus supplement (the “Final Prospectus”) and the Final PPM related to the securities (the “Secunities”) in making their investment decisions because such documents contain
important information. This material does not include all information relating to the Securities described herein which is required to be included in the Final Prospectus, particularly with respect to the risk and special
considerations associated with an investment in the Securities. All information contained herein is preliminary and it is anticipated that such information will change. Any information contained herein will be more
fully described in the Final PPM. The information contained in the material should not be viewed as projections, forecasts, predictions, or opinions with respect to value. Prior to making any investment decision, a
prospective investor shall receive and fully review the Final PPM. NOTHING HEREIN SHOULD BE CONSIDERED AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY ANY SECURITIES. The
Underwriter may hold long or short positions in or buy and sell Securities or related securities or perform for or solicit investment banking services from, any company mentioned herein. The issuer of the securities
has not prepared, reviewed or participated in the preparation of this material, are not responsible for the accuracy of this material and have not authorized the dissemination of this material. The Underwriter is acting as
Underwriter and not acting as an agent for the issuer in connection with the proposed transaction.
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Required Overcollateralization Overcollateralization refers to the amount by which the aggregate principal balance of the

Amount: Mortgage Loans exceeds the Certificate Principal Balance of the Certificates. This excess
(the “Overcollateralization Amount™) is intended to protect the certificateholders against
shortfalls in payments on the Certificates. The Overcollateralization Amount for the
Certificates will initially be [0.00]% and is anticipated to build to approximately [2.30]% of
the aggregate principal balance of the Mortgage Loans as of the Cut-off Date plus cumulative
Subordinate Acceleration Amounts (the “Required Overcollateralization Amount™). On or
after the Stepdown Date and provided that a trigger event is not in effect, the Required
Overcollateralization Amount may be permitted to decrease to approximately 4.60% of the
ending aggregate principal balance of the Mortgage Loans as of such Due Period plus
cumulative Subordinate Acceleration Amounts, subject to a floor amount of approximately
0.50% of the aggregate outstanding principal balance of the Mortgage Loans as of the Cut-
off Date. 1f, due to losses, the Overcollateralization Amount is reduced below the Required
Overcollaterization Amount, excess spread, if any is available will be paid to the Certificates
then entitled to receive distributions in respect of principal in order to reduce the Certificate
Principal Balance of such Certificates to the extent necessary to reach the Required
Overcollateralization Amount. In addition, Net Swap Payments paid by the Swap Provider
may be used to achieve, restore or maintain the Required Overcollateralization Amount.

Overcollateralization Increase An Overcollateralization Increase Amount for any Distribution Date is the amount of Net

Amount: Monthly Excess Cashflow actually applied as an accelerated payment of principal to the
extent the Required Overcollateralization Amount exceeds the current Overcollateralization
Amount.

Overcollateralization Reduction An Overcollateralization Reduction Amount for any Distribution Date is the amount by

Amount: which the current Overcollateralization Amount exceeds the Required Overcoliateralization

Amount after taking into account all other distributions to be made on the Distribution Date
limited to the distribution of principal on the Mortgage Loans.

Subordinate Acceleration The aggregate amount paid to the Class B-1 Certificates and M-5 Certificates under clauses
Amount: 13 and 14 of the “Payment Priority” section below.
Prepayment Charges: Prepayment Charges collected or otherwise paid by the Servicers (other than WAMU) with

respect to the Mortgage Loans will be available for distributions to the Class B-1 Certificates
and Class M-5 Certificates as described under clauses 13 and 14 of the “Payment Priority”
section below.

Stepdown Date: Is the earlier of (i) the first Distribution Date on which the Certificate Principal Balance of
the Class A Certificates has been reduced to zero and (ii) the later to occur of (x) the
Distribution Date occurring in December 2008 and (y) the first Distribution Date on which
the Credit Enhancement Percentage (calculated for this purpose only after taking into account
distributions of principal on the Mortgage Loans, but prior to any distribution of principal to
the holders of the Certificates) is equal to or greater than approximately 45.30%.

This Structural Term Sheet, Collateral Term Sheet, or Computational Materials, as appropriate (the “material”), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the
addressee only, and may not be provided to any third party other than the addressee’s legal, tax, financial and/or accounting advisors for the purposes of evaluating such information. Prospective investors are advised to
read carefully the final prospectus and prospectus supplement (the “Final Prospectus™) and the Final PPM related to the securities (the “Securities”) in making their investment decisions b such d 1ts contain
important information. This material does not include all information relating to the Secunities described herein which is required to be included in the Final Prospectus, particularly with respect to the risk and special
considerations associated with an investment in the Securities. All information ined herein is preliminary and it is anticipated that such information will change. Any information contained herein will be more
fully described in the Final PPM. The information contained in the material should not be viewed as projections, forecasts, predictions, or opinions with respect to value. Prior to making any investment decision, a
prospective investor shall receive and fully review the Final PPM. NOTHING HEREIN SHOULD BE CONSIDERED AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY ANY SECURITIES. The
Underwriter may hold tong or short positions in or buy and sell Securities or related securities or perform for or solicit investment banking services from, any company mentioned herein. The issuer of the securities
has not prepared, reviewed or participated in the preparation of this material, are not responsibie for the accuracy of this material and have not authorized the dissemination of this material. The Underwriter is acting as
Underwriter and not acting as an agent for the issuer in connection with the proposed transaction.
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Credit Enhancement The Credit Enhancement Percentage for any class and any Distribution Date is the percentage

Percentage: obtained by dividing (x) the aggregate Certificate Principal Balance of the Mezzanine, Class B-1 and
Class CE Certificates (calculated after distribution of the Principal Distribution Amount to the
holders of the certificates then entitled to distributions of principal on such Distribution Date and
prior to giving effect to Subordinate Acceleration Amounts to be paid on such Distribution Date by
(y) the aggregate principal balance of the Mortgage Loans as of the last day of the related Due Period
calculated after giving effect to scheduled payments of principal due during the related Due Period, to
the extent received or advanced, and unscheduled collections of principal received during the related
Prepayment Period and after reduction for Realized Losses incurred on the Mortgage Loans during
the related Prepayment Period .

CE % On/After

Class (S/F) Initial CE %  TargetCE % Step Dawn Date

A AAA/AAA 20.35% 22.65% 45.30%

M-1 AA+/AA 11.30% 13.60% 27.20%

M-2 A+/A 6.10% 8.40% 16.80%

M-3 A-/BBB+ - 3.70% 6.00% 12.00%

M-4 BBB+/BBB 2.50% 4.80% 9.60%

M-5 BBB /BBB- 1.60% 3.90% 7.80%

B-1 BB+/BB 0.00% 2.30% 4.60%
Net Monthly Excess For any Distribution Date is equal to the sum of (i) any Overcollateralization Reduction Amount, (ii)
Cashflow: all amounts collected as Arrearage payments and (iii) the excess of the Available Distribution

Amount, net of any Net Swap Payment and the Swap Termination Payment, if any, required to be
made by the Securities Administrator, on behalf of the supplemental interest trust (described below),
to the Swap Provider under the Swap Agreement, over the sum of (x)with respect to the Class A
Certificates, the Senior Interest Distribution Amount for such Distribution Date, (y) with respect to
the Mezzanine Certificates and the Class B-1 Certificates, the Interest Distribution Amount for such
Distribution Date and (z) the amount of principal required to be distributed to the holders of the
Certificates on such Distribution Date (other than any Subordinate Acceleration Amounts).

Net WAC Pass-Through  The per annum rate (subject to adjustment based on the actual number of days elapsed in the related

Rate: - - Interest Accrual Period) equal to a fraction, expressed as a percentage, the numerator of which is the
amount of interest which accrued on the Mortgage Loans in the prior calendar month minus the fees
payable to the Servicers and the Master Servicer with respect to the Mortgage Loans for such
Distribution Date and, as applicable, any Net Swap Payment or Swap Termination Payment made to
the Swap Provider for such Distribution Date and the denominator of which is the aggregate principal
balance of the Mortgage Loans as of the last day of the immediately preceding Due Period (or as of
the Cut-off Date with respect to the first Distribution Date), after giving effect to principal
prepayments received during the related Prepayment Period.

This Structural Term Sheet, Collateral Term Sheet, or Computational Materials, as appropriate (the “material”), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the
addressee only, and may not be provided to any third party other than the addressee’s legal, tax, financial and/or accounting advisors for the purposes of evaluating such information. Prospective investors are advised to
read carefully the final prospectus and prospectus supplement (the “Final Prospectus™} and the Final PPM related to the securities (the “Securities”) in making their investment decisions because such documents comtain
important information. This material does not include all information relating to the Securities described herein which is required to be included in the Final Prospectus, particularly with respect to the risk and special
considerations associated with an investment in the Securities. All information contained herein is preliminary and it is anticipated that such information will change. Any information contained herein will be more
fully described in the Final PPM. The information contained in the material should not be viewed as projections, forecasts, predictions, or opinions with respect to value. Prior to making any investment decision, a
prospective investor shall receive and fully review the Final PPM, NOTHING HEREIN SHOULD BE CONSIDERED AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY ANY SECURITIES. The
Underwriter may hold long or short positions in or buy and sell Securities or related securities or perform for or solicit investment banking services from, any company mentioned herein. The issuer of the securities
has not prepared, reviewed or participated in the preparation of this material, are not responsible for the accuracy of this material and have not authorized the dissemination of this material. The Underwriter is acting as
Underwriter and not acting as an agent for the issuer in connection with the proposed transaction.
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Net WAC Rate If on any Distribution Date the Pass-Through Rate for any class of the Series 2005-SD3 Certificates

Carryover Amount: is limited by the Net WAC Pass-Through Rate, such class will be entitled to the “Net WAC Rate
Carryover Amount” which will be equal to the sum of (i) the excess of (a) the amount of interest that.
would have accrued on such class based on one month LIBOR plus the related margin over (b) the
amount of interest accrued on such class based on the related Net WAC Pass-Through Rate and (ii)
the unpaid portion of any related Net WAC Rate Carryover Amount from the prior Distribution Date
together with accrued interest on such unpaid portion of one month LIBOR plus the related margin
for the most recently ended Interest Accrual Period. Any Net WAC Rate Carryover Amount will be
paid on such Distribution Date or future Distribution Dates to the extent of funds available. The Net
WAC Rate Carryover Amount will be distributed from certain amounts received by the Securities
Administrator, on behalf of the supplemental interest trust (described below), under the Swap
Agreement, if any, and from the Net Monthly Excess Cashflow on a subordinated basis on the same
Distribution Date or on any subsequent Distribution Date to the extent of available funds. The ratings
on each class of Certificates do not address the likelihood of the payment of any Net WAC Rate
Carryover Amount from Net Monthly Excess Cashflow.

Swap Agreement: On the Closing Date, the Trustee will enter into a Swap Agreement with the Swap Provider as

described in the prospectus supplement. The Swap Agreement will have an initial notional amount
of $[195,793,000.00]. Under the Swap Agreement, the Trust (through a supplemental interest
trust) will be obligated to pay an amount equal to [4.79]% per annum on the lesser of the notional
amount as set forth in the Swap Agreement and the aggregate certificate balance of the Offered
Certificates and the Class B-1 Certificates, but in no instance less than the minimum swap notional
amount set forth in the Swap Agreement for such distribution date, to the Swap Provider and the
Swap Provider will be obligated to pay to the supplemental interest trust, for the benefit of the
holders of the Offered Certificates and the Class B-1 Certificates, an amount equal to one-month
LIBOR on the lesser of the aggregate certificate principal balance of the Offered Certificates and
the Class B-1 Certificates and the notional amount as set forth in the Swap Agreement, but in no
instance less than the minimum swap notional amount set forth in the Swap Agreement for such
distribution date, until the Swap Agreement is terminated. Only the net amount of the two
obligations will be paid by the appropriate party (the “Net Swap Paynent”). See the attached
schedule.

‘A separate trust created under the pooling and servicing agreement (the “Supplemental Interest -
Trust™) will hold the Swap Agreement. The Swap Agreement and any payments made by the
Swap Provider thereunder will be assets of the Supplemental Interest Trust but will not be assets of
any REMIC.

Upon early termination of the Swap Agreement, the Supplemental Interest Trust or the Swap
Provider may be liable to make a termination payment (the ‘‘Swap Termination Payment’’) to the
other party (regardless of which party caused the termination). The Swap Termination Payment
will be computed in accordance with the procedures set forth in the Swap Agreement. In the event
that the Securities Administrator, on behalf of the Supplemental Interest Trust, is required to make
a Swap Termination Payment, that payment will be paid on the related Distribution Date, and on
any subsequent Distribution Dates until paid in full, and, if such Swap Termination Payment is not
due as a result of the occurrence of a Swap Provider Trigger Event pursuant to the Swap
Agreement, such Swap Termination Payment will be made prior to distributions to
Certificateholders.

This Structural Term Sheet, Collateral Term Sheet, or Computational Materials, as appropriate (the “material”), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the
addressee only, and may not be provided to any third party other than the addressee’s legal, tax, financial andfor accounting advisors for the purposes of evaluating such information. Prospective investors are advised to
read carefully the fal prospectus and prospectus supplement (the “Final Prospectus™) and the Final PPM related to the securities (the “Securities” ) in making their investment decisions because such documents contain
1mponant information. Thls material does not include all information relating to the Securities described herein which is required to be included in the Final Prospectus, particularly with respect to the risk and special

d with an in in the Securities. All information contained herein is preliminary and it is anticipated that such information will change. Any information contained herein will be more
fully described in the Final PPM. The information contained in the material should not be viewed as projections, forecasts, predictions, or opinions with respect to value. Prior to making any investment decision, a
prospective investor shall receive and fully review the Final PPM. NOTHING HEREIN SHOULD BE CONSIDERED AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY ANY SECURITIES. The
Underwriter may hold long or short positions in or buy and sell Securities or related securities or perform for or solicit investment banking services from, any company mentioned herein. The issuer of the securities
has not prepared, reviewed or perticipated in the preparation of this material, are not responsible for the accuracy of this material and have not authorized the dissemination of this material. The Underwriter is acting as
Underwriter and not acting as an agent for the issuer in connection with the proposed transaction.




Ace Securities Corp. Deutsche Bank
Home Equity Loan Trust, Series 2005-SD3

3 Transaction Overview (Cont.)

Available Distribution  For any Distribution Date, net of the administrative fees, an amount equal to (i) the aggregate amount

Amount: of scheduled monthly payments on the Mortgage Loans due on the related Due Date and received on
or prior to the related Determination Date; (ii) unscheduled payments in respect of the Mortgage Loans
(including prepayments, insurance proceeds, liquidation proceeds and proceeds from repurchases of
and substitutions for the Mortgage Loans occurring during the Prepayment Period); (iii) all P&I
Advances with respect to the Mortgage Loans received for the Distribution Date; (iv) all
Compensating Interest paid by the Servicers or the Master Servicer in respect of Prepayment Interest
Shortfalls for the related Due Period; and (v) Net Swap Payments payable by the Swap Provider.

Class A Principal Until the Stepdown Date, or if a Trigger Event occurs, the Class A Certificates will receive the

Distribution Amount:  principal collected on the Mortgage Loans plus any excess interest required to maintain the Required
Overcollateralization Amount until the aggregate Certificate Principal Balance of the Class A
Certificates has been reduced to zero. On or after the Stepdown Date, if no Trigger Event occurs,
principal paid on the Class A Certificates will be an amount such that the Class A Certificates will
maintain approximately a 45.30% Credit Enhancement Percentage (2x the Class A Target Credit
Enhancement Percentage).

Class M Principal The Mezzanine Certificates will not receive any principal payments until the Stepdown Date, however,

Distribution Amount:  the Class M-5 Certificates will be entitled to receive applicable Subordinate Acceleration Amounts.
Irrespective of these amounts, the Mezzanine Certificates will be entitled to receive principal payments
as follows. On or after the Stepdown Date (if no Trigger Event occurs), principal will be paid to the
Mezzanine Certificates, first to the Class M-1 Certificates until it reaches approximately a 27.20%
Credit Enhancement Percentage (2x the Class M-1 Target Credit Enhancement Percentage), second to
the Class M-2 Certificates until it reaches approximately a 16.80% Credit Enhancement Percentage (2x
the Class M-2 Target Credit Enhancement Percentage), third to the Class M3 Certificates until it
reaches approximately a 12.00% Credit lhhancement Percentage (2x the Class M3 Target Credit
Enhancement Percentage), fourth to the Class M -4 Certificates until it reaches approximately an 9.60%
Credit Enhancement Percentage (2x the Class M-4 Target Credit Enhancement Percentage), and fifith
to the Class M-5 Certificates until it reaches approximately an 7.80% Credit Enhancement Percentage
(2x the Class M-5 Target Credit Enhancement Percentage).

If a Trigger Event occurs, principal payments will be paid first to the Class A Certificates in the
manner described under “Class A Principal Distribution Amount”, until the Certificate Principal
Balance thereof has been reduced to zero, then sequentially to the Mezzanine Certificates in their order
of seniority, in each case until the Certificate Principal Balance of each such class has been reduced to
zero and then to the Class B-1 Certificates until the Certificate Principal Balance thereof has been
reduced to zero.

Class B-1 Principal The Class B-1 Certificates will not receive any principal payments until the Stepdown Date, however,

Distribution Amount:  the Class B-1 Certificates will be entitled to receive applicable Subordinate Acceleration Amounts.
Irrespective of these amounts, the Class B-1 Certificates will be entitled to receive principal payments
as follows. On or after the Stepdown Date (if no Trigger Event occurs), principal will be paid to the
Class B-1 Certificates until it reaches approximately a 4.60% Credit Enhancement Percentage (2x the
Class B-1 Initial Credit Enhancement Percentage).

If a Trigger Event occurs, principal payments will be paid first to the Class A Certificates in the
manner described under "Class A Principal Distribution Amount”, until the Certificate Principal
Balance thereof has been reduced to zero, then sequentially to the Mezzanine Certificates in their order
of seniority, in each case until the Certificate Principal Balance of each such class has been reduced to
zero and then to the Class B Certificates until the Certificate Principal Balance thereof has been
reduced to zero.

This Structural Term Sheet, Collateral Term Sheet, or Computational Materials, as appropriate (the “material™), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the
addressee only, and may not be provided to any third party other than the addressee’s Jegal, tax, financial and/or accounting advisors for the purposes of evaluating such information. Prospective investors are advised to
read carefully the final prospectus and prospectus supplement (the “Final Prospectus™) and the Final PPM related to the securities (the “Securities™) in making their investment decisions because such documents contain
important information. This material does not include all information telating to the Securities described herein which is required to be included in the Final Prospectus, particularly with respect to the risk and special
considerations associated with an investment in the Securities. All information contained herein is preliminary and it is anticipated that such information will change. Any information contained herein will be more
fully described in the Final PPM. The information contained in the material should not be viewed as projections, forecasts, predictions, or opinions with respect to value. Prior to making any investment decision, a
prospective investor shai( receive and fully review the Final PPM. NOTHING HEREIN SHOULD BE CONSIDERED AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY ANY SECURITIES. The
Underwriter may hold long or short positions in or buy and sell Securities or related securities or perform for or solicit investment banking services from, any company mentioned herein. The issuer of the securities
has not prepared, reviewed er participated in the preparation of this material, are not responsible for the accuracy of this material and have not authorized the dissemination of this materiat. The Underwriter is acting as
Underwriter and not acting as an agent for the issuer in connection with the proposed transaction. 11
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Coupon Step-up: On the Distribution Date following the first possible optional termination date, the margins on the Class
A Certificates and the Mezzanine Certificates will increase to the following, subject to the Net WAC
Pass-Through Rate.

Class After Optional Termination
A 2 x Margin
M The lesser of 1.5 x Margin and Margin plus 0.50%
Trigger Event: If either the Delinquency Test or Cumulative Loss Test is violated.
Delinquency Test: The determination on any Distribution Date on or after the Step-Down that the rolling six month

average of a fraction, expressed as a percentage, the numerator of which is the sum of the aggregate
Principal Balances of all 60-day Delinquent Mortgage Loans, as of the close of business on the last day
of the related Due Period, and the denominator of which is the aggregate Principal Balance of the
Mortgage Loans as of the close of business on the last day of the related Due Period, in each case after
taking into account unscheduled collections of principal received during the related Prepayment Period
equals or exceeds 35% of the Credit Enhancement Percentage.

For Mortgage Loans that are the subject of forbearance plans and Mortgage Loans with respect to which
the related borrower is the subject of bankruptcy proceedings, delinquency shall be deemed to mean
delinquency of the monthly payment due under the related forbearance plan or bankruptey plan, as
applicable.

A Mortgage Loan is a "60-day Delinquent Mortgage Loan" if the excess, if any, of (1) the number of
days the most delinquent monthly payment for such Mortgage Loan was delinquent as of the close of
business on the last day of the related Due Period minus (2) the number of days the most delinquent
monthly payment for such Mortgage Loan was delinquent as of the close of business on the Cut-off
Date, is greater than or equal to 60.

Cumulative Loss Test: The determination on any Distribution Date that the aggregate amount of Realized Losses incurred since
the Cut-off Date through the last day of the related Due Period divided by the aggregate principal

balance of the Mortgage Loans as of the Cut-off Date exceeds the applicable percentages set forth below
with respect to such Distribution Date:

Distribution Date Occurring in Percentage
December 2008 to November 2009 3.25%, plus 1/12th of 1.25% for each month thereafter
December 2009 to November 2010 4.50%, plus 1/12th of 1.25% for each month thereafter
December 2010 to November 2011 5.75%, plus 1/12th of 0.50% for each month thereafter
December 2011 to November 2012 6.25%, plus 1/12th of 0.25% for each month thereafter
December 2012 and thereafter 6.50% -

This Structural Term Sheet, Collateral Term Sheet, or Computational Materials, as appropriate (the “material”), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the
addressee only, and may not be provided to any third party other than the addressee’s legal, tax, financial and/or accounting advisors for the purposes of evaluating such information. Prospective investors are advised to
read carefully the final prospectus and prospectus supplement (the “Final Prospectus™) and the Final PPM related to the securities (the “Securities”} in making their investment decisions because such documents contain
important information. This material does not include all information relating to the Securities described herein which is required to be included in the Final Prospectus, particularly with respect to the risk and special
considerations associated with an investment in the Securities. All information contained herein is preliminary and it is anticipated that such information will change. Any information contained herein will be more
fully described in the Final PPM. The information contained in the material should not be viewed as projections, forecasts, predictions, or opinions with respect to value. Prior to making any investment decision, a
prospective investor shall receive and fully review the Final PPM. NOTHING HEREIN SHOULD BE CONSIDERED AN OFFER TQ SELL OR SOLICITATION OF AN OFFER TO BUY ANY SECURITIES. The
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Ace Securities Corp. Deutsche Bank
Home Equity Loan Trust, Series 2005-SD3

Transaction Overview (Cont.)
Payment Priority: On each Distribution Date, the Available Distribution Amount (net of any Net Swap Payments payable
by the Swap Provider) will be distributed as follows:

1. To the Supplemental Interest Trust to pay any Net Swap Payment or the Swap Termination
Payment (not caused by a Swap Provider Trigger Event (as defined in the Swap Agreement)) owed
to the Swap Provider.

2. To pay interest to the Class A Certificates including any accrued unpaid interest from a prior
Distribution Date, then to pay interest excluding any accrued unpaid interest from a prior
Distribution Date to the Mezzanine Certificates, on a sequential basis, and then to pay interest
excluding any accrued unpaid interest from a prior Distribution Date to the Class B-1 Certificates.

3. To pay principal to the Class A Certificates in accordance with the principal payment provisions
described above.

4. To pay principal to the Mezzanine Certificates in accordance with the principal payment provisions
described above.

5. To pay principal to the Class B-1 Certificates in accordance with the principal payment provisions
described above.

6. From excess interest, if any, to the Certificates then entitled to receive distributions in respect of
principal in order to reduce the Certificate Principal Balance of the Certificates to the extent
necessary to achieve, restore or maintain the Required Overcollateralization Amount.

7. From excess interest, if any, to pay the Interest Carry Forward Amounts on the Mezzanine
Certificates, on a sequential basis.

8. From excess interest, if any, to pay the Interest Carry Forward Amount on the Class B-1
Certificates.

9. From excess interest, if any, to pay the allocated Realized Losses on the Mezzanine Certificates, on
a sequential basis.

10. From excess interest, if any, to pay the allocated Realized Losses on the Class B-1 Certificates.

11. From excess interest, if any, to pay the Net WAC Rate Carryover Amount on the Class A
Certificates, the Mezzanine Certificates and the Class B-1 Certificates in the same order of priority
as described in 2 above.

12. From excess interest, if any, to the Supplemental Interest Trust to pay the Swap Termination
Payment (caused by a Swap Provider Trigger Event under the Swap Agreement) owed to the Swap
Provider.

13. From excess interest and Prepayment Charges received with respect to the Mortgage Loans, other
than the Mortgage Loans serviced by WAMU, if any, to holders of the Class B-1 Certificates until
the Certificate Principal Balance thereof has been reduced to zero

14. From excess interest and Prepayment Charges received with respect to the Mortgage Loans, other
than the Mortgage Loans serviced by WAMU, if any, to holders of the Class M-5 Certificates until
the Certificate Principal Balance thereof has been reduced to zero

15. To pay any remaining amounts (including any Prepayment Charges) to the Class CE certificates in
accordance with the Pooling and Servicing Agreement.

Any Net Swap Payments on deposit in the Supplemental Interest Trust will be paid as follows:

1. To pay any Net Swap Payment or the Swap Termination Payment (not caused by a Swap Provider
Trigger Event (as defined in the Swap Agreement)) owed to the Swap Provider.

2. To pay any unpaid interest on the Class A Certificates including any accrued unpaid interest from a
prior Distribution Date and then to pay any unpaid interest including any accrued unpaid interest
from prior Distribution Dates to the Mezzanine Certificates and the Class B-1 Certificates,
sequentially.

3. To pay the Net WAC Rate Carryover Amount on the Class A Certificates, Mezzanine Certificates
and Class B-1 Certificates remaining unpaid in the same order of priority as described above.

This Structural Term Sheet, Collateral Term Sheet, or Computational Materials, as appropriate (the “material™), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the
addressee only, and may not be provided to any third party other than the addressee’s legal, tax, financial and/or accounting advisors for the purposes of evaluating such information. Prospective investors are advised to
read carefully the final prospectus and prospectus supplement (the “Final Prospectus™) and the Final PPM related to the securities (the “Securities™) in making their investment decisions because such documents contain
important information. This material does not include all information relating to the Securities described herein which is required 1o be included in the Final Prospectus, particularly with respect to the risk and special
considerations associated with an investment in the Securities. All information contained herein is preliminary and it is anticipated that such information will change. Any information contained herein will be more
fully described in the Final PPM. The information contained in the material should not be viewed as projections, forecasts, predictions, or opinions with respect to value. Prior to making any investment decision, a
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Ace Securities Corp. Deutsche Bank
Home Equity Loan Trust, Series 2005-SD3

i Transaction Overview (Cont.)

Payment Priority 4. To pay any principal first, on the Class A Certificates and second, on the Mezzanine Certificates
(Continued): and Class B-1 Certificates, sequentially, in accordance with the principal payment provisions
described above in an amount necessary to achieve, restore or maintain the Required
Overcollateralization Amount.
5. To pay any allocated Realized Losses remaining unpaid on the Mezzanine Certificates and the
Class B-1 Certificates, sequentially.
6. To pay the Swap Termination Payment (caused by a Swap Provider Trigger Event under the Swap
Agreement) owed to the Swap Provider.
7. To pay any remaining amount to the Class CE Certificates.

ERISA: It is expected that the Class A Certificates may be purchased by, or with the assets of, employee benefit
plans subject to the Employee Retirement Income Security Act of 1974, as amended (“ERISA”) or
plans or arrangements subject to section 4975 of the Internal Revenue Code (each, a “Plan™). Prior to
the termination of the Supplemental Interest Trust, Plans or persons using assets ofa Plan may purchase
the Class A Certificates if the purchase and holding meets the requirements of an investor-based class
exemption issued by the Department of Labor. Investors should consult with their counsel with respect
to the consequences under ERISA and the Internal Revenue Code of a Plan’s acquisition and ownership
of such certificates.

Taxation — REMIC: One or more REMIC elections will be made for designated portions of the Trust (exclusive of certain
shortfall payments or payments from the Supplemental Interest Trust or the obligation to make
payments to the Supplemental Interest Trust pursuant to the Swap Agreement).

Form of Registration: Book-entry form through DTC, Clearstream and Euroclear.
Minimum $25,000 and integral multiples of $1 in excess thereof.
Denominations:
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Ace Securities Corp.
Home Equity Loan Trust, Series 2005-SD3

Deutsche Bank

Sensitivity Table

To 10% Call
' 0% CPR 18% CPR 25% CPR 28% CPR 32%CPR 35% CPR 38%CPR |

A Avg Life 13.98 320 2.29 1.98 1.60 135 1.15
First PaymentDate  Dec05 Dec-05 Dec05 Dec05 Dec05 Dec-05 Dec-05
LastPayment Date  Apr33 Oct-15 Apr-13 Jun-12 Jul-11 Jan-11 Nov-08

M-1 Avg Life 23.63 6.64 5.07 477 4.67 478 4.60
First Payment Date  Aug-23 Feb-09 Mar-09 May-09 -Aug-09 Nov-09 Nov-08
Last PaymentDate  Apr33 Oct-15 Apr13 Jun-12 Jul-11 Jan-11 Jul-10

M2 Avg Life 23.63 6.64 4.99 458 - 423 4.11 4.07
First PaymentDate  Aug-23 Feb-09 Feb-09 Mar-09 Apr09 May-09 Jun-09
Last Payment Date  Apr-33 Oct-15 Apr-13 Jun-12 Jul-11 Jan-11 Jul-10

M-3 Avg Life 23.63 6.64 4.96 4.53 4.12 3.93 3.80
First PaymentDate  Aug-23 Feb-09 Jan-09 Feb-09 Feb-09 Mar-09 Apr09
Last Payment Date  Apr33 Oct-15 Apr13 Jun-12 Jul-11 Jan-11 Jul-10

M4 Avglife 2363 6.64 4.96 4.50 4.08 3.87 3.72
First PaymentDate  Aug-23 Feb-09 Jan09 Jan-09 Feb-09 Feb-09 Mar-09
LastPaymentDate  Apr33 Oct-15 Apr-13 Jun-12 Jul-11 Jan-11 Jul-10

M5 Avg Life 1.47 1.60 1.67 1.72 1.78 1.84 1.91
First Payment Date  Mar-07 Apr07 May-07 Jun-07 Jun-07 Jul-07 Jul-07
Last PaymentDate  Jun-07 Aug-07 Sep-07 Oct07 Nov-07 Dec-07 Jan-08

B-1 Avg Life 1.08 1.09 1.09 1.10 . 1.11 1.11 1.12
First Payment Date  Sep-06 Dec-05 Dec05 Dec-05 Dec-05 Dec-05 Dec-05
Last PaymentDate  Mar-07 Apr07 . May-07 Jun-07 Jun-07 Jul-07 Jul-07

‘This Structural Term Sheet, Collateral Term Sheet, or Computational Materials, as appropriate (the “material™), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the
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Underwriter may hold long or short positions in or buy and sell Securities or related securities or perform for or solicit investment banking services from, any company mentioned herein. The issuer of the securities
has net prepared, reviewed or participated in the preparation of this material, are not responsible for the accuracy of this material and have not authorized the dissemination of this material. The Underwriter is acting as
Underwriter and not acting as an agent for the issuer in connection with the proposed transaction. 15




Ace Securities Corp. Deutsche Bank
Home Equity Loan Trust, Series 2005-SD3

Sensitivity Table
Maturity
| 0% CPR 18% CPR 25% CPR 28% CPR 32% CPR 35% CPR 38%CPR |

i

Avg Life
First PaymentDate  Dec05 Dec-03 Dec-03 Dec-05 Dec05 Dec-05 Dec05
LastPaymentDate  Jyn-35 Jun-27 Mar-22 Jun-20 Jul-18 Apr17 Nov-08
M1 AvgLife 23.86 7.35 5.57 522 5.07 5.25 6.02
First Payment Date  Aug-23 Feb-09 Mar-09 May-09 Aug-09 Nov-09 Nov-08
Last Payment Date  Apr35 Sep-24 Nov-19 Apr-18 Aug-16 Aug-15 Mar-16
M2 Avg Life 23.85 7.28 5.43 4.98 459 4.43 438
First PaymentDate  Aug-23 Feb-09 Feb-09 Mar-09 Apr09 May-09 Jun-09
Last PaymentDate  Feb-35 Oct22 Apr-18 Nov-16 Jun-15 Jul-14 Oct-13
M-3 Avg Life 23.83 7.18 5.33 4.86 4.43 421 4.06
First Payment Date  Aug-23 Feb-09 Jan-09 Feb-09 Feb-09 Mar-09 Apr09
Last Payment Date  Nov-34 Nov-20 Oct-16 Jul-15 Apr-14 Aug-13 Dec-12
M4 Avg Life 23.81 7.09 5.26 4.77 4.34 4.10 3.93
First Payment Date  Aug-23 Feb-09 Jan09 Jan09 Feb-09 Feb-09 Mar-09
LastPaymentDate  Ayg-34 Jun-19 Oct-15 Sep-14 Sep-13 Dec-12 Apr12
M-5 Avg Life 1.47 1.60 1.67 1.72 1.78 1.84 1.91
First Payment Date  Mar-07 Apr07 May-07 Jun-07 Jun-07 Jul-07 Jul-07
Last Payment Date  Jun-07 Aug-07 Sep-07 Oct-07 Nov-07 Dec-07 Jan-08
B Avg Life 1.08 1.09 1.09 L1 1.11 1.1 1.12
First Payment Date  Sep-06 Dec-05 Dec05 Dec05 Dec-05 Dec-05 Dec-05
Last PaymentDate - Mar-07 Apr07 May-07 Jun-07 Jun-07 Jul-07 Jul-07
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Ace Securities Corp.

Home Equity Loan Trust, Series 2005-SD3

Deutsche Bank

Distribution Date

12/25/2005
1/25/2006
2/25/2006
3/25/2006
4/25/2006
5/25/2006
6/25/2006
7/25/2006
8/25/2006
9/25/2006

10/25/2006

11/25/2006

12/25/2006
1/25/2007
2/25/2007
3/25/2007
4/25/2007
5/25/2007
6/25/2007
7/25/2007
8/25/2007
9/25/2007

10/25/2007

11/25/2007

12/25/2007
1/25/2008
2/25/2008
3/25/2008
4/25/2008
5/25/2008
6/25/2008
7/25/2008
8/25/2008
9/25/2008

10/25/2008

11/25/2008

12/25/2008
1/25/2009
2/25/2009
3/25/2009
4/25/2009
5/25/2009
6/25/2009
7/25/2009
8/25/2009
9/25/2009

10/25/2009

11/25/2009

12/25/2009

Swap Schedule
Notional Schedule ($)

195,793,000.00
186,058,491.00
176,851,905.00
168,061,893.00
159,659,519.00
151,647,432.00
143,994,880.00
136,693,219.00
129,719,159.00
123,067,642.00
116,717,124.00
110,650,824.00
105,883,088.00
100,913,712.00
95,948,074.00
91,208,625.00
86,685,130.00
55,688,374.00
53,103,869.00
50,638,283.00
48,286,181.00
46,042,376.00
43,901,915.00
41,860,070.00
39,912,331.00
38,054,390.00
36,282,137.00
34,591,648.00

32,979,179.00

31,441,395.00
29,974,528.00
28,575,427.00
25,693,267.00
24,489,680.00
23,341,870.00
22,247,272.00
21,203,441.00
20,208,042.00
19,258,848.00
18,353,730.00
17,490,662.00
16.668,837.00
15,885,188.00
15,137,956.00
14,425,463.00
13,746,110.00
13,098,368.00
12,480,781.00
11,891,956.00

Minimum

Notional Schedule ($)

176,213,700.00
167,452,642.06
159,166,714.64
151,255,704.01
143,693,566.79
136,482,689.07
129,595,391.65
123,023,897.50
116,747,243.31
110,760,877.80
105,045,411.17
99,585,741.20
95,294,778.77
90,822,340.57
86,353,266.58
82,087,762.42
78,016,617.05
50,119,536.41
47,793,481.76
45,574,454.62
43,457,563.31
41,438,138.51

39,511,72325

37,674,063.28
35,921,097.85
34,248,951.00
32,653,923.18
31,132,483.19
29,681,260.67
28,297,255.83
26,977,075.35
25,717,884.18
23,123,940.56
22,040,712.13
21,007,682.61
20,022,544.90
19,083,097.17
18,187,238.21
17,332,962.80
16,518,357.33
15,741,595.70
15,001,953.57
14,296,669.03
13,624,160.02
12,982,916.85
12,371,498.89
11,788,531.41
11,232,702.61
10,702,760.77

This Structural Term Sheet, Collateral Term Sheet, or Computational Materials, as appropriate (the “material”), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the
addressee only, and may not be provided to any third party other than the addressee’s legal, tax, financial and/or accounting advisors for the purposes of evaluating such information. Prospective investors are advised to
read carefully the final prospectus and prospectus supplement (the “Final Prospectus™) and the Final PPM related to the securities (the “Securities™) in making their investment decisions because such documents contain
important information. This material does not include all information relating to the Securities described herein which is required to be included in the Final Prospectus, particularly with respect to the risk and special
considerations associated with an investment in the Securities. All information contained herein is preliminary and it is anticipated that such information will change. Any information contained herein will be more
fully deseribed in the Final PPM. The information contained in the material should not be viewed as projections, forecasts, predictions, or opinions with respect to value. Prior to making any investment decision, a
prospective investor shall receive and fully review the Final PPM. NOTHING HEREIN SHOULD BE CONSIDERED AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY ANY SECURITIES. The

Underwriter may hold fong or short positions in or buy and sell Securities or related securities or perform for or solicit investment banking services from, any company mentioned herein.
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Underwriter and not acting as an agent for the issuer in connection with the proposed transaction.




Ace Securities Corp.
Home Equity Loan Trust, Series 2005-SD3

Net WAC Schedule*

Deutsche Bank

Net WAC Schedule* |

Period Date Net WAC Pass- Period Date Net WAC Pass-
lhrough Rate (%) ‘Through Rate (%)
1 12/25/2005 24.62 47 10/25/2009 14.64
2 1/25/2006 22.59 48 11/25/2009 14.26
3 2/252006 2228 49 12/25/2009 14.51
4 3/25/2006 22.35 50 1/25/2010 10.52
5 4/25/2006 21.66 51 2/25/2010 10.54
6 57252006 2148 52 3/25/2010 11.68
7 6/25/2006 21.05 53 4/25/2010 10.55
8 7/252006 20.87 54 5/25/2010 10.91
9 8/25/2006 20.44 55 6/25/2010 10.56
10 9/25/2006 20.15 56 7/25/2010 10.92
11 10/25/2006 20.01 57 8/25/2010 10.57
12 11/25/2006 19.58 58 9/25/2010 10.58
13 12/25/2006 19.55 59 10/25/2010 10.94
14 112512007 19.19 60 11/25/2010 10.59
15 2/252007 18.95 61 12/25/2010 10.95
16 3/25/2007 19.22 62 1/25/2011 10.60
17 4/2502007 18.57 63 2/25/2011 10.60
18 5/25/2007 15.18 64 3/25/2011 11.74
19 6/25/2007 15.44 65 4/25/2011 10.61
20 7/25/2007 15.74 66 51252011 10.97
21 8/25/2007 15.41 67 62512011 10.62
22 9/2512007 15.31 68 7252011 10.98
23 10/25/2007 15.47 69 8/25/2011 10.63
24 11/25/2007 15.13 70 9/25/2011 10.64
25 12/25/2007 15.56 71 10/25/2011 11.00
26 17252008 15.30 72 11/25/2011 10.65
27 2/25/2008 15.20 73 12/25/2011 11.01
28 3/25/2008 15.63 74 11252012 10.66
29 4/25/2008 - 15.09 75 212512012 10.66
30 5/25/2008 15.25 76 3/25/2012 11.40
31 6/25/2008 15.20 77 4/25/2012 10.67
32 7/25/2008 15.47 78 5/25/2012 11.03
|33 8/25/2008 14.81 79 6/25/2012 10.68
34 9/25/2008 1473 80 /252012 11.04
35 10/25/2008 14.97
36 11/25/2008 14.61
37 12/25/2008 15.20
38 11252009 14.93 *CPR:28%
39 2/25/2009 14.85 *1 Month LIBOR: 20%
40 3/25/2009 15.75 *6 Month Libor: 20%
a1 412512009 14.71 *1 Year CMT: 20%
42 5/25/2009 14.95 * Includes Net Swap Payments received from the
43 6/25/2009 14.58 Swap Provider
44 712512009 14.84
45 8/25/2009 14.46
46 9/25/2009 14.39
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Ace Securities Corp. Deutschs Bank
Home Equity Loan Trust, Series 2005-SD3

Excess Spread
(Assumes Pricing Speed, Excludes Basis Risk Shortfalls)

Execess Excess Excess Excess
Spread in bp Spread in bp Spread in bp Spread in bp
(Static (Forward (Static (Forward
LIBOR) LIBOR) Period LIBOR) LIBOR)
267 266 48 456 419
3 269 268 49 468 431
4 280 278 50 471 409
5 274 270 51 472 410
6 280 273 52 516 462
7 278 270 33 473 410
8 284 274 54 487 427
9 282 270 55 473 410
10 284 272 56 488 428
11 291 277 57 473 410
12 289 273 58 474 411
13 296 282 59 489 428
14 294 278 60 474 411
15 297 280 61 489 428
16 318 301 62 475 411
17 310 290 63 475 410
18 336 298 64 519 463
19 390 349 65 475 411
20 421 382 66 490 428
21 417 375 67 476 411
22 421 378 68 490 429
23 437 394 69 476 411
24 431 387 70 476 411
25 448 42] 71 491 429
26 440 414 72 476 411
27 441 414 73 491 430
28 461 437 74 477 413
29 448 421 75 477 413
30 459 433 76 506 448
31 450 424 77 477 413
32 461 436 78 492 431
33 454 425 79 477 413
34 455 425
35 466 438
36 457 427
37 469 443
38 447 416
39 442 410
40 479 451
41 448 414
42 461 428
43 452 417
44 464 431
45 454 418
.46 455 418

This Structural Term Sheet, Collateral Term Sheet, or Computational Materials, as appropriate (the “material™), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the
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read carefully the fmal prospectus and prospectus supplement (the “Final Prospectus™) and the Final PPM related to the securities (the “Securities”) in making their investment decisions because such docurnents contain
impertant information. This material does not include all information relating to the Securities described herein which is required to be included in the Final Prospectus, particularly with respect to the risk and special
considerations associated with an investment in the Securities. All information contained herein is preliminary and it is anticipated that such information will change. Any information contained herein will be more
fully described in the Final PPM. The information contained in the material should not be viewed as projections, forecasts, predictions, or opinions with respect to value. Prior to making any investment decision, a
prospective investor shall receive and fully review the Final PPM. NOTHING HEREIN SHOULD BE CONSIDERED AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY ANY SECURITIES. The
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Underwriter and not acting as an agent for the issuer in connection with the proposed transaction, 19




Ace Securities Corp. Deutsche Bank
Home Equity Loan Trust, Series 2005-SD3

Breakeven CDR Table for the Subordinated Certificates

The assumptions for the breakeven CDR table below are as follows:

- The Pricing Assumption is applied
- 10% cleanup call is exercised

- Forward Curves

- 40% Severity

- Interest & Principal advancing

- 6 month recovery lag
- Prices on the Certificates are assumed to be par except for Class M-4 where it is $89.247, for Class M -5 where it is $92.197, and for Class B-1 where
it is $92.893

Class M1 CDR (Approximate %) 25.67 Class B-1  CDR (Approximate %) 8.19
Yield (%) 5.61 Yield (%) 10.23
Wal (Yrs) 3.82 Wal (Yrs) 4.21
Mod Duration 341 Mod Duration 3.25
Principal Widow 09/09 - 09/09 Principal Widow 12/05 - 04/11
Principal Writedown $36 Principal Writedown $38
Total Collat Loss (%) 16.39 Total Collat Loss (%) 7.04
Class M2 CDR (Approximate %) 16.12
Yield (%) 6.25
Wal (Yrs) 4.57
Mod Duration 3.93
Principal Widow 06/10 - 06/10
Principal Writedown $47
Total Collat Loss (%) 11.96
Class M3 CDR (Approximate %) 12.46
Yield (%) 6.98
Wal (Yrs) 4.90
Mod Duration 4.09
Principal Widow 10/10 - 10/10
Principal Writedown $38
Total Collat Loss (%) 9.86
Class M4 CDR (Approximate %) 10.77
Yield (%) 10.84
Wal (Yrs) 5.07
Mod Duration 3.97
Principal Widow 12/10 - 12/10
Principal Writedown 337
Total Collat Loss (%) 8.79
Class M5 CDR (Approximate %) 9.57
Yield (%) 9.98
Wal (Yrs) 5.24
Mod Duration 4.11
Principal Widow 02/11 - 02/11
Principal Writedown $11
Total Collat Loss (%) 8.00

This Structural Term Sheet, Collateral Term Sheet, or Computational Materials, as appropriate (the “material”), was prepared solely by the Underwriter(s), is privileged and confidential, is intended for use by the
addressee only, and may not be provided to any third party other than the addressee’s legal, tax, financial and/or accounting advisors for the purposes of evaluating such information. Prospective investors are advised to
read carefully the final prospectus and prospectus supplement (the “Final Prospectus™) and the Final PPM related to the securities (the “Securities™) in making their investment decisions because such documents contain
important information. This material does not include all information relating to the Securities described herein which is required to be included in the Final Prospectus, particularly with respect to the risk and special
considerations associated with an investment in the Securities. All information contained herein is preliminary and it is anticipated that such information will change. Any information contained herein will be more
fully described in the Final PPM. The information contained in the material should not be viewed as projections, forecasts, predictions, or opinions with respect to value. Prior to making any investment decision, a
prospective investor shall receive and fully review the Final PPM. NOTHING HERE